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| that Eurape, our prineipal eustomer
for merchandise, though she might
want even more goods than in time

Saturday, Oetober 7, 1916,

| On Friday Wall Street was sud-
| denly econfronted with a thought of

of peace, would want different
| peace. The head of a large trust thines on different terms. There is
| company, after a confersnce with €qual certainty that after the war

I some equally “important financial in- Europe, though she may continve to

| torests,” sent for the reporlers and Want & great many goods, will want
| impressed them with the rumor that Gifferent things on different terms
Ambassador Gerard, now on hiz way bhut o reas, in owar, her wants
to Washington from Berlin, was Were imperative, so that she had to
bringing peace overturcz from the Luy poods wherever there was a
| German government The stocl furplus and pay any price to obtain
market gnffered a decline. It was them, in the new time of peace, on
it severe, but it was significant, The the contrary, she will be able to

choose, to bargain and to wait. Com-

thought of peace was not suseeptible
will have been restored in

of bullish construction. That was

clear. Before the opening of the th world

stock market on Saturday the emi

sent banker's “””r__.‘m”,,__' It is well to remember, when talk
cation to the h,}".”.l;..? had been dis-| \0E of trade conditions after the
credited, in Wall Street and at V05 first, that during the war

American trade has been enormous-
Iy expanded as in a vacuum, because
there has been no competition, and,
sccond, that the actual productive

power of Europe, by all indications,

Washington, Also, people were re-
minded that, even if it were
that peace proposals were on their
way to Washington, they were pro-

irue

posals merely, and no implications

AT W . has heon increase f : >
v of peace immediately or necessarily = i reased 10 a. point never
s = #rose. On Saturday the stock mar- touched in times of peace.
- ket rallied. It did not become buoy- iy ———
43 attractive of- - o “ R

3 ive | ent. But it recovered fro The Statist’s’” Apology.

{ermgs y}eldmg T i ..1 Inl l.'f_. . from ti p 4 4
slart it had felt This, too, was A tremendous furore was pro-

from 3'% to
70, are listed in
our Specia!l Oc-
tober Circalar.
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significant., I'he thought of war ¢on- dueed by an article in the mid-Sep-

tinuing was susceptible of bullish semiber pumber of “The London
Lterpretation, Statist™ caimly calling attention to
. - , the fact that if the war was likely
Wull Street's ambiguous titude o4 I sl gl
sobieril soueail ; o continue another year the world
LOWAT wace 8 convincimgly 3 1 11 i g ita 4
I convineing:y - ex irht ns well begin to reconcile it-

pressed by “The New York Times™:
“Peace should be sought ut the earli-
date, !

gelf to the thought of a suspension
ayments by the Bank of

o wpecie
of #pecie p

st possible even

would mean grave consequences {o 1 s L “Your T’”'I‘I‘"vl:”-“;“}'i vthlf
Fuslness, but haspily we cin Yook . ) q---rlrn--;..:;uh-.l.ﬂ of “The New
furward to peace without fearing York Evening Post,” “need not have
the effects upon this country’s eco- P any ::"‘.'”T":‘,".' o Ihv.rm;ﬂ”t ab-
nomic future.” " il Kitiois o She RRlsy 5o

eriicle was apparently the produc-

1 tion of a political or financial erank

There was once an exceptional
an in Wall Street, a member of entirely cut of touch with city af-
New York Stoel . whe Tuirs, and it was written while the
imitted all that waid) it vle editor wus away, It is
theory to justify * ing,”” “nown that the article gave grave
| vet protested against it for offence to' the governmant.”
moral ressons. Where one's profit UPe could so imagine. The board
there one’s heart is also, A man of censors has g ably had a very
\ Tiad kold - what He did not own bad fortnight. he Statis{," the

| stocks meor d best known financinl and eco-
journal in the English lan-
‘n Letter to

is, one who had borrowet

not

a could help

age, should have ki

calamitou

Ad view events jn LeEin with and the issue containing

A To g 50 explosh le ought not tu

slicks o ast 3, have got issue next fol-

had en wing is nov hand. The *'re-

4 state of war was “good SPOP I iz again on the
news.” Prices would and he Juby af parently. He evidently cen-
would make large pains, Well, the 9 find it in him to repudiate the
converse of this is wriiele of the erank, cr, ut least, he

it, and wyet he

repudiate

eapitalized the proes
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from Europe's blood neceesities al- MERCS amends. It is w very !‘nlml“ln!!
eost eannot hear rumors of . , he writes, to suppose that
¢ mixed feul W 1 ot UBFiNE @ preat Wil the one desire
I ri fall on peace? That is tl ¢f @ ecounlry is to emphasize the
first qu Ni il e oruble points of its eondition. The
TEL i e narmi P 1" ! _ ] =
‘o1 the sake of his own profits, ' veree, in fact, is often the case.
Wl '.1 [u‘ ciously or dalibepatoly Indeed, so strong is the condition of
vould consciously or deliberately g ; 3
prefer o state of war to continue, Great Hritai _Ulul one 13 under
and vet it wiil be an effort for him * reit danger of forgetttig the good
i - Wi ¥ . AU L} ] =
- ¢ and e FCSIng 0]
to reconecile himself, not to the iden VPINE GHE stressing the bad, in a
R 43 atne PUrely intellectual  mood.  The
of peace, mind you, but the probabl : -
rank's go'd article 18 not once men-
(ffect of peace upon his immediate 05705 0 5 :
serity ' tioned,  The respongible editor con
erity.
= = e Linues:
It i= no comfort Lo the eculator, So fuy from shutting down upon
{rading in war profits and gambling ., our owt gold supplies, we must have
g . 0 brond sinee the war began very
vpon the duration of the war, 0 short of £250,000,000, most of
near that the economic future of his whic « from Ouy own stores

country will be not adversely affect- | o “'[’;I"',“_,_Irll'tlwl'l’_’;' !;,‘:,L"._i’._'tff;,?:;'lﬁ: ‘?}{
od. It is the immediate future of  Allies. though useful and timely, be-
the stock market he is thinking of, 7% of byl }T'L",':.:. ,_';‘._:':' of Tha Vier
the earnings in the gix!| it

And yet In rpite

o next ¥ us
ith which this pold

y steel, & T 3 g of
l.'-_.ﬂ!h? of ﬂfil.‘ o Y and mu } autpoured our ¢ ntral stock
ritions making corporations whose| . metnl {8  gome £16,000,000
shares he holds for a rise. The eco- hun it \»:-;L previnis 'Ih‘:l'l‘.r

: ' 1 i in addition NeAry ML
romic future of the country will take &' sold hus, of course, been
care of itself. He will know what et aslde on :.m-uu\r:t of the note

1 . 3 A 4 curreney reserve, Needless to say,

1o do with that as it develops. War i Ip'nfxl O vtn In settiement of
tnrust amazing progperity upon the trude  balances han & bLieen uu_pp‘u--
> winllv nited mented by the mobilization of our

neutrals, especially the United| MORME B8 % a8 cxpressed in pub-
States, but at first it was a calam-| Ji¢ sccuritics, bui the points 1o be

noted ot the moment uge, first, that
I peltimnte demands from neutral
countries have been 1|rur:1}r:!y met;
wecond, that all other éredits ralsed,
whi with er without eollateral,
have been of a purely voluntary
chinracter on the pert of the neutral

1 the

ity and produced panic on al
One

“tock exchanges of the world.
who had held stocks for the after
effects might have gone bankrunt

‘ Agricultore Quebec's Bent,

¥ the Finaveial Editor:

My mitention has been called to the
article which appeared in vour issue
of Beptembor entitled “Quebee, the
Mr. & Roy Weaver,
o Toronto. This mrticle (s very mis-

Ing. Mr. Weaver spesks of the in- |

:;“l!d afluence of Quebec as due to
“: war. Fully 60 per cent of the peo-
of Quebec are farmers and the re-
:"‘." engaged in industrial and other
m’:‘-}l. but 5o unlike i« the industrial
Blon in Montreal to that of the
% Hee of Onturie that comparisons
odious, Quebee will never take the
of Ontario in munufacturing.
People of Quebee ure bemt vpon
W"";v.hlnd it is only the estab-
"“' o rge corporations like the
Mﬁ]?nlrle and others in Montrea!
“l ¥ Elves the Provinee of Que-
¥ ;;1::,, to :n?u!lrial [Irgel;eﬂl
manufacturing develop.
ﬁu‘“. thke pluce in Quebec it will
manufacturing of food products,
Are the natural outcome of
vy And duiry farming. | huve had
.lhl“uc of studying this question
i “'u“ﬂt. “dlhh." olrin;; at
Eﬂ‘i shman, to keep
a0§ petty ulhbli.n* snd biks.
- &Nk‘f . KING.
 Bept. 28, 1914,

for his theory. In the same way, &
1.
peculator who should hold stocks ¢ "oy Beituin's crediti and, third,
through the adjustments ineident to| - that ot the cnd of over two yours of
the world's return to stata of war our cold and other resources sre
e " E that, combinsd with the faet
peace might uitimately arrive at & ports themselves nre likely to
profit—providea he had been able to ictioa in the compazatively
hold them. L |

countrics, thus expressing coniidence

a

renr future, the anxiety which might
well have boen espressed at the be-
ginning of the war concerning Brit-
ain's position ax the great gulg con-
tre may be snid to ceuse to exist.

Then, lest he has been too hard on
the erank, he thinks it necessary to

The world now is widely adjusted
to a state of war. The process of
readjustment to a state of peacs will
entail terrific confusion. The com- :
mercial and financial panic pro- udd:
duced by the shogk of war at hirst
wus not owing to any definite mis-
Lo

stevertheless—and in recording, as
we are hound to do, these fu\'ornb_{lr
developments —we must onhce again
arld that to those who txke o long
view of the situstion, with the pos-
wihility of s protencted war, there is
il no justifiestion for relaxation
of caution, whether as regards monge-
tary conditions in Lombard Street or
the question of general private ex-

penditure,

congeption of probabilities, not
| any suggestion that Europe's de-
| mands upon our Surplus resources
would be lessened, mor to  any
thought of bankruptcy among the
belligerents,  Most people thought
.t would be a short war, and those! No one has predicted a suspen-
who thought differently could see! sion of specie payments by the Bank
very elearly thut the greatest nett-| of England. Al that “The Statist”
1al country on earth wrtld have an | suid, in the nbgence of its respon-
unlimited war market for its goads. | cible editor, wag that if the war con-
Yet there was panic. It was owing, | tinued a point would presently be
first, to the fear of sudden transi-|jenched atwhich Great Britain could

tions, und, secondly, to the certainty | not go on paying

in goid for goodol

| on the scale of her present buying.
| And that every one knows, It was
| something that seemed eslmost too
| delicate for international discussion

‘GOLD RESERVES IN
" GERMANY INCREASE

| Extent of 34 Per Cent.
Herlin, Oet. T (by wireless to Say-

ville, N. Y.)—*Recent publications by

eentral banks of issue in belligerent

coutitries show interesting -!e\-elnp-'l
ments since the boginning of the war" |

anys the Overseas News Agency, “At
the end of July, 1914, the cirenlntion
knates, covercd by gold 1
the Ruse

of han

! per cent by

was 8-
2 per eent, by the

Bunk, Bank of

“INote Circulation Is Covered to

France, and only 43.1 per cent by the |

German Reichsbank.

however, the relntion hus changed com-

pletely.

- |
“While the German gold reserve has

incrensed uninterruptedly, the Russian
and French guinas have been slower in
proportion to the increase in the cir-
Thus, the
proportion in March, 1915, was oaly &)
per cent, and sinee the middle of the
gnme year it has been lower than the
Reichsbunk. At the end of August,
1916, 34.2 per cent of the notes of the
Reichsbunk were covered by gold, while
| the Bank of France had only 25.8 per
cent and the Russiun State Bank 216
| per cent,

“The proportion in the case of the
| Reichsbank Inereased further during
| Septemnber and resched 36 per cent on
September 23, The proportion of the
Bank of France declined further, and
on October b was at 2456 per cent,

“Germany, although cut off from
gold importations, still has a vast gold
The wmount of eoined gold
in circulation is estimated at H00,000,.
000 murks, in addition to which lurge

quantities are in possession of privite
"

ciintion of noles. Russian

roserve.

citizens.

Money and Credit

The setual condition of the New York
Clearing House bunks on Saturday was
as follows:

Loans and diseounts.. . .. .$3,354,896,000

Reserve in own vaults, ... 429,797.000
Reserve in Fed., Res, Bank  170,122.000
Rescrve elsewhere........ 53,861,000

Net demand deposits.. ., . 3,313.413,000

Net time deposits........ 168,098,000
CIPeulabION o coeverrernnsns 31,082,000
Apgregate reserve........ 653,780,000
EXCeKS TeServe, . ..ovuny £2,555,480

The changes from the aetual eondi-
ticn of the week before were:
Louns und discounts, ....Ilne. $7,458,000
Net demand deposits, ... Ine. 11,903,000

Net tinme deposits........ Ine. 1,776,000
Cireulntion ......oeeeeoo Dee. 67,000
RESEIVE oervrenpsavrnsms Dee. 3,800,000
Burplus oovveinses veor.Dee, 6,634,090

New York Federal Reserve.—The
vendition of the Pedernl Reserve Bank
New York at the cloge of business

Frioay, compared with the previous
week, follows:
Resources.
Oet, 6. aept b

Cold reserve. $172,988,850 $169,293,490
Lepnl tender

MONEY s sviis

8,925,410 3,292,602

l'ot') reserve.$181,914,260 $172,586,182

Diseounts 24,244,558 25,311,419
Invesiments . 10,416,187 7,851,187
Fed. Res. notes

(net] ,.uas 7,967,776 13212735
All other re-

BOMPCRE «.ius 219,766 348,798

Total res'ces.$224,762,547 $210,310,322

Liabilities.
Capita! ..., $11,901,850 $11,601,850
Res've deposits
(net) ....... 194,769,938 191,163,674
Gove, deposits 2,944,627 5672878
Due to other
Fod, Reserve
banks (net),. 15,146,132 10,851,919
Totul liabili-
HeF e $224,762,547 $219,310,322

Fed. Res. notes
outatanding. $75,601,500 $79,413,600
Against which
there is de-
posited with
Fed. Res. Agt,
pold and law-
ful money...

75,601,500 76,413,600

Bank Exchanges.—The day’s cleur-
wnps at New York and other eities:

Exchanges. Bualance
New York...... $669,325,516 $32,637,753
Bultimore ..... 5,666,104 646,128
Poston ........ 085466376 4,812,934

Philadelphin ... 47,722.726 2,821,113
Sub-Treasury.—New York bunks lost
to the Sub-Treasury 404,000,

Silver.—Rars in London, 321 pence;
here in New York, 6534 cente; Mexlean
dollars, 024 507,

The Gold Import Problem.—Accord-
ing to the Wagel bullion circular, the
problem of wold ia agitating bankers
both here and in England. It is not at
all unlikely that some sttempt may be
mude to stop further imports of gold
into this country.

' Federal Reserve Banks.

Washington, Oct, 7.—Continued liqui-
dation of diseounts snd nceeplancos,
lirge purchases of municipal warrants
and considerable transfers of gold
to the sgents to reduce the hanks' lia-
bilities on notes issued to them, ac-
companied by substantisl gains in
member bank deposits, are indlcated
by the weekly bank statement of the
Federal Reserve Board.

The sggregate cash reserves of the
banks increased during the week by
about $8,000,000, while total gold re-

serves show a slight decline. Combined |

gold holdings of the banks and agents
are now about $592,000,000, & gain for
the last six months of about §54,000,
| 000, of which $24,000,000 represents the
increase of gold in the hands of the
| agents and $60,000,000 the increase of
|gold in the hands of the banks.

Considersble shiftings of gold be-

tween the banks are shown, largely the |
resitlt of transfers on the books of the |
Gold Settlement Fund, DPogton reporta
n decrense of over $8,000,000 in its gold |
resarve, which i3 due in part to net |
withdrawals of government and mem- |

ber bank deposits, the hullding up of
large favorsble balances in nesount |
with other Federn! Heserve banks, and

the tranafor of gold to the agent.

The Federal Reserve Hoard's state- |
ment yesterduy of the combined re-|
gources and labilities of the twelve
Federal Reserve banks on October 6

fullows:
RESOURCES.

In Money:

and certifieates in
......$265,626,000

119,441,000

|
|
Gold eoin |
nult

'.,-"m-r" fund......
n fund with

1. 8. Treasurer. ...

Gold uet

11,910,000

$386,977,000

I'otnl gold reserve..

During the war,| Logal tender notes, silver,

.oo. 13,891,000

BIC: chceovnannovans

Total PeServei .. sveenss $100,968,000
Five per cent redemption

fund ngninst

Fed. Res.
Bank notes.....-c«s
In Bills Discounted:

Maturities

£500,000

15,061,000

Within 10 days.

From 11 to i0 days... 26,810,000
From 31 to 60 day veees 32,112,000
From €1 to 00 days.....e.. 24 947,000

1,164.000

Oyer D0 days.....

veeerss-$101,094,000 |

Tothl cocessnnnis
Investments:
United States honds....... $44,370,000
One-year United States
Treasury notes....cooues

Municipal warrants........ 29.085.000;

Total earning sssets....$183,312,000]

Federa]l Reserve notes—

T SR P B S e .+ $14,894,000
Due from Federal Reserve

banks—net .....cc00iv0 26,232,000
All other sourees. ... .. 3,045,000

Totn] resources., .. «ies $628,951,000
LIABILITIES,
Capital paid in.oooooeeess $56.684,000
Government deposits ... 33,971,000
\lember bank deposits, net., 526,019,000
Pederal Reserve notes, net. 11,762,000
Federal Reserve banknotes
in circulation ..... ciesss 1,033,000
All other linbilities........ 462,000

Total liabilities.. $028,951,000

Gold reserve nguinst net deposit and
note liabilities, 70.9 per cent,

Cash reserve ngainst net deposit and
note Habilities, 72.5 per cent,

Cnsh reserve against net deposit lin-
bilities after setting aside 40 per cent
golidl reserve ngainst aggregate net lia-
bilities on Federal Keserve notes in
circulation, 742 per cent.

In the above statement the principal
items compure with a year ugo as fol-

tal gold reserve.....Ine. $2,146,000
discounted.......Inc, 65,729,000
Member bank deposits..Inc. 199,232,000
Federal Roserve notes in

3,443,000

cirewlation ....o.o...Dee

The Dollar in Foreign Exchange.
Stagnution sguin characterized the
week in the foreign exchange market.

Sterling rates were unchanged from
the preceding week with Leondon ht
deufts holding at L7564k A con

ance of the firm tone displayed by

French exchange was again sssociated
with the sueccss attendipg the offering
of the $50,000,000 City of Paris loan.
Kxehange on Berlin, uftar & dip early
1 the woek, left off & fraction ahove 70
cemte and Austrisn kronen moved in
Russian rubles

exchanges were

sympathy with marks,
were gasier. N

guiet with a tendency toward ease in

Scandinavian remittances,

If you onleulate the cost of the dol-
lar in terms of foreign money—that is,
as if you were buying dollars
pounds, marks or frunes—its value at
the cloze of last week aa compared
with a year sgo would be about as
follows:

with

Cost of one dollsr.
Yestordny. Year ugo.
$1.08

In English money......$1.02

In Fremch mane seie HIR 1.12
In Dutch money....... 99 89
In German money..... 1,33 1.16
In Swiss money....... LOZ 1.03
In Swedish money..... 9% 99
1 Russinn money..... 158 1.57

Changes in yesterday's muarket were
only nominal.

Week
Yesterduy. ugo.
Sterling, demand. ...... 4.7b LN
sterling, sisty daya... 4712 47134
sterling, cables........ 4.70 4,76/
Sterling, ninety doys,,. 46083 4.691,
Vranes, demand....... 5845 5.386lg
Frunes, cables. .. .00, 5834 58533
Guilders, checks,,..... 0% 4044
Guildors, calles....... 40: 407y
Reichsmurks, checks,., 704 705y
Reichsmurks, cables.., 703 709,
Lire, chec crnnsaenss 847U 6,46
Lire, cables...osers... 64812 6452
Swiss, checks......... 53NG 5335
Swine, cables...... .... 530, 6320
Austriun, kronen, ch'ks.11,98 1205
Stockholm, kr., checks.28.40 28.50
Copenhagen, kr., chee k228.20 28.19
Posetas, checks, .vo....20.12 20.13
Rubles, t‘hl.'Li.'”“....:i\.?fl v

Below is given the current exchonge
vialue of foreign money in dollars and
cents, together with the intrinsic goli
parity, us caleulated by the United
States Mint: |

Current

exchange Intrinsie

value. value
Pounds, sterling......534/60F  §4.88%
FIanes «ovsessnprsss 0.17.1 0.18.3
Guilders ...... .. 0407g 040.2
IMPER i nsimpn ot an ML 02318
Rubles ...... vevesssy 031,78 0O5Y.2
e L[ T 0.19.3
Crowns (Denmark),.. 028.20 026 8
Crowns (Sweden)..... 028.40 020.4

The above rates express the cost of
foreign money in terms of the Ameri-
ean dollar, You buy an English pound
sterling for $4.754k; the intrimic. par-
ity is 24.56% per pound, Thus, you
say cither that pounds are at & dis
eount or that dollues nre at s pree
mium, which 1s owitg to the faet tha!
in England the demand for dollars
with which to settle mceounts in this
country is greater than ghe demand in
this eountry for pounds with which te
seitle accounts in England.

| tion with
{ per

| Riee, who is now known as a pro-|

8,763,000 I

EMMA COPPER ROW f
AROUSES CURB MEN

Adds Impetus to Movement to
Reorganize Market. |

Events of the last week on the,

transuctions in Emma Cop-
issues have so incensed influen-
tinl members of the New York Curb
Market Associntion thal steps in the
direction of a reorganization will

prubably he taken soconer than exe
pected.

E. R. MeCormick, chuirman of the|
associntion and also of the special
committee appointed Ius® spring to
draw up a re tment programme, '
gnid yerterday while none of

eurb traders has heen
alleged
selling in the Emma stocks, the whole
sfair has undoubtedly reacted un-
favorably on the entire outside mar- |
ket. The principal figure in the trans-
wctions has brex George Graham

Lthe recog

connected with the short

moter of mining stocks. Rice is not
a member of the Curb Market a-\-:\‘c!-i
cia N
The unfavorable publicity given the
Me,
MeCormick’s opinion, hns added much
{0 arguments the mem-
bers of the assoelation should be seg-
regated from open air traders who |
have no other apparent financial back- |
ing than their own word.
There will be a meeting of the zpe- |
clul committee, of whieh Mr, MeCor-
miek is chairman, on Wednesday to
teke up anew the plan that was temp-
orarily abandoned early in the sum-
mer owing to the opposition of fifty
Stock Exchange firma who have their
representatives the Broad
Street mariet, This plan, among other
things, provided that the members 0\'!
the associntion should trade under a|
roof, have a ticker serviee similar to|
that on whieh Stock Exechange trans-
actions are trenamitted snd that the
rules of membership should be more
stringent,
Opposition

afaics of the curb lust week, in

loree that

own on

from Stock fochange|
sources to the efforts of the curb an-
thorities to improve trading conditions |
in the seeurities that are not listed on |
the *hig board" is cxpected to develop
again. No official explanation was ever |
wiven by the Stock Exchange firms for |
their objections to the plan to take the
curb indoors, It is now the intention
of the MeCormick committee to have
these objections brought to the at-
tenttion of the public. |

CHESAPEAKE 2 OHIO
EARNS 10 PER CENT

Gross Revenues for 1916 In-
crease Nearly $9,000,000,

The annual report of the Fhounankel
& Ohio Railway, made public yester-!
duy, showed that in the year ended |
June 30 1ast the company earned a sur-
plus after churges of §6,879,216, equal |
to 10,06 per cent on the $62,792,600 |
stack outstanding, an increase of §1, |
015,470 over the previous year, when
4.24 por cent was earned on the same |
stock.

(iro=s ecarnin
3,774,975, or

]
ss lust year inereased |
|
224 per cent, and net |

operating income wus 40.77 per cent
larger thun in 19015, There was a nr!|
inerense of $8,770,608 in the interest
bearing debt outstanding. In the last
figenl year the percentage nmount of
return upon the total property invest-
ment from transportation operations
was §.79 per cent, compared with 1.09
The income account
10156 ns

1915.

compares with

per cent in
for the yeat

follows:

1016, 1515

Total op. rev....$48,239,012 $39,464,037

Overating oxp... 31,780,179 27,556,413
Nt op, FevVieees 18.449.833 11,807,623
Other income... 1,181,634 1018219
Total income.... 17,631,367 12,925,843
Charge cen 10,752,151 10,262,306
Net in 6,879.218  2.6A3,537
Dividends. 627,816 |

Surplus ..o.ounes 6,879216 2,045,721

—_———
Ghosts, |'

To the Finoancial Editor:

Muny readers of your puge would |
anprecinte mention of R, R. eripples
M. K, & T, Monthly earnings now |
9.0 and & per eent bonds |
There are others. Spe-
may forbid mention at
Would nffeet Wall Street |

atr X
0,000
b4

aver

selling at

l".'i! rensons
this time,

pulls like the ghost in “Macbeth, |

suppose, is the beat renson. |
THOMAS BURNS.

New York, Sept. 28, 1016, ]

OTHER SIDE OF
THE WAR PROFIT

| Broad Street curb market in cul.:uc-isou{h American Corpora-

tions Suffer Loss of In-
come; Securities Fall.

Shares of South Americean corpora-
tions listed on the London Stock Ex-
chenge have suffered severs declines
since the outbreak of the war in Eu-
rope. Most of these securities are
lttle known in the United Stutes, but
under ordinary circumstanees there ls
a good investment market for them in
England. Information concerning the
affuirs of some of the companies whose
securities have fared badly is contained
in & report from Special Agent Fred-
erick M. Halsey at London, issued by
the Bureau of Domestic and Foreign
Commerce at Washington.

Ordinary stock of the Centra! Uru-
gusy Railroad of Montevideo, for in-

hias seneationally
to the suspension of dividends
inhe

stonee, declined
owilt
since the beginning of the war
stock sold at 114 in 1912 and at 100%
during 1013, in which year a dividend
of 6% per cent was paid, but the pres-
ent quotation is mot far from 50.

The railroad is about one thousapd

| miles in length, including several ex-

tenzions, and is the principal commer-
eial highway in the Republic of
Uruguay. In normal times the system
crrns wbout $6,000,000 gross a year, hut
1914-'15 receipts dropped to $4,600,000,
and there was little recovery in the
year 1015716, The company has
£0.000,000 of ordinary stuck outstand-
e Peruvian Corporation.

Preference shares of the Peruvian
Corporstion, which are more or leel'h
speculative, have declined from 647 in
1413 to about 24, The ordinary shares
sell at shout 41y, and are of value only
because they carry the controlling in-
tercst in the corporation. The report
gtates that:

The Peruvian Corporaticn was formed In
1890 in the interest of the holders of the
£51,421,199 bonds of the Lepublic of Peru,
the republic having defaulted on these obli-
gutions principally on account of the war
with Chile, which war cost Peru its vast
nitrate deposits, The Peruvian Corpara-
tion look over, among olher Assets, and
agreed to comph the jon of, &
numhber of ra

iway lines, and was granted
the right of free navigation on Lake Titi-
cacn. The government also turned over to
the corporation 3,000,000 tens of guano and
agreed to pay the sum of 230,000 per an-
num to the eorporation until the year 1921
‘Thie annuities are secured by the customs
receipts of the port of Callso, Since thl
war payments of portions of this annuity
have been deferred.

The present capitslization of the corpo-
ration ists of wppr ly 84,900,000
of an original issus of £6,000,000 mortgage
sinking fund bonds, on which interest Is
pail at the rate of 4 to @ per eent, in ag-
cardance with yearly profita; £1,600,000 4
per cent cumulative preference shares, and
£0,000,000 ordinary ahares.

Dividends at the rate of 214 per cent per
annum were paid on the preference yhures
during the yeara 1911 to 1314, inclusive.
In 16156 the corporation’s earnings were s0
grewtly reduced that only one-fourth of 1
per gent was paid. The gross revenues
from Lhe operstion of railways and steam-
ers for the year 1314<'15 was only §,304,769
Peruvian soles ($4,041,515), aa campared
with 12.336,240 soles (§8,008,420) in 1313-
14, Likewlse net recelpts declined from
4,508,011 soles (§2,107,766) to 4604516
soles (§1,582,0800, Gross receipts for 1910-
16 were 9,763,497 seles ($4,701,4000. .

At the present date there s aproxl-
mately 80 per eent in back dividends due
and unpald on the preference shares. The
ordinary shares are not likely to obtain
any dividends for muny years to come.

Traffic in Brazil Sullers,
Ballways in Brazil have likewise suf-
fered & luss of earnings, and their se-
curities have declined. Mr. Halsey re-
ports that:

Before the war the Great Western of
Brazil Bailway, operating over 1000 miles
of maln track, with the eity of Pernambuco
ab it prineipal bese, enjoyed considernble
prosperity. Its gross recelpls fur the year
1917 peachad the total of $3845,000. in
1014 it (ol of 10 $3,113425, and in 1815
there was & further decline to §2,604,250.

Dividends st the rate of § per cent were
paid on the preference and ordinary shares
for many years prior io 1014, The ordi-
nary dividend was passed in 1514, and in
1915 the preference dividend was likewise
pissed. There is outstanding at the prei-
ent time §306,200 permanent & per cent
debenture stork, £1,631,400 4 per cent de-

bentupes, £1,000,000 preference shares and

£1,200,000 ordinary shares, The 4 per cent
debentures sold at 8815 during 1013, As
of July 21, 1014, the price was 82 and the
present price is 60%. The G per cent de-
benture stock has declined in price from
139 to 101t the prefevence shares, {rom
£12, por £10 share, in 1913, to 8il%. The
ordinary shares, pur £10, which sold at £11
i 1913, have sold down to the present low
figure of £3%.

- L] - .
Significant Relations
Money and Prices: Now. X year nat
Stock of money gold in the country.. $2,625,741,473 $2,056,732,132
Latest repert, Mearest peried
June 30, Inst yuar.
Loans of all national banks. .. ..... $7,679,000,000 $6,859,971,000
Ratlo of thelr cash to deposits...... 9.3% 11.9%
Last week. A year ago.
Loans of Federal Reserve Banks. . ... $101,094,000 )
Their note circulation, r;et. e .l.. 14,694,000 15,523,000
Thelr gold reserve sgainst deposits
and clreulatlon. ... ccooivivnennes 70.2% 81.5%
Yeuterday, The day before. A yesrawo,
Average price of 15 railroad stocks. . 12442 124,57 118,45
Average price of 12 industrial stocks. 102,83 102.25 93.22
Fool cost of living (Annalist index  Lastweek,  The w's before. A year ago.
NUMBEF) . vccvassssissssrsnsnnnes 180.21 186.69 138.06
Production: Agust. July, o
Unfilled U. 8. steel orders, tons..... 9,850,367 9,593,592 4,908,455
Latest gov't forecast. Laat yenr's crop.
Wheat crop, bushels. . .....ooouannes 611,000,000 1,012,000,000
Corn crop, bushels,....coivsrianenes 2,710,000,000
Cotton crop, bales,.......oooviinne 11,637,000 11,191,820
Distribution: Seplember,  August. A rearago.
Shortage of freight cars.......o0000 14,281 o
Surplus of freight cars........c0uee 10,616 264,243
~Inercase or decrease from last year. |
Third week Bevond week  Jun. | to
of Hept of Hept, July 31
(20 roads) 120 ronds) (7T rowde)
Gross railroad oarnings........eese —+—132% +14.2% -+20.9%,
P L s
LT TR P
Bank clearings ......ccoovvrrnnnnss +28.9% +26.3% 41.4%
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| O Coment || Guantanamo
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Canalyzes the

last snnual re-
port of ihis

|

Company.
Kent on
requert, i'
| | Stattery & Co,,
! i i speelalinte,
| 40 Exchange PI,
New York
Phons 4161 Broad
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BEuiﬂﬁé_y:E;mral |

"

Bank |

237} Broadway, at 07th St. 4
A commercial institution of the Upper
West Side, Independent, Progressive, has
had wonderful growth. Enlarged and

| now occupies three foors. Offers ex-
| ceptional facilities for checking accounts,
interest deposits and general banking

| business. Foreign and Domestic sa-
| change and leiters of credit issued. Fire
| and burglar proof Safe Deposit and
| Silver Storage Vaults, Keep your ae-
| count in the Broadway Ceniral Beak.

LABOR TROUBLES
BEGIN IN JAPAN

Organization of Workers
Difficult, Owing to Small
Industrial Units.

" Although the Japaness manufacturing
industry has entered upon the phase of
modern evolution, the labor movement
there has been slow in its progress and
lmited in its extent. Now, however,
signs are appearing that the Japanese
iaborer, like his Ocecldental brother, is
becoming restive under the new order
of things and 1s beginning to learn the
importance of organization,

Recently in nn artiele appearing in
the Japanese section of “The London
Times” Dr, Kumazo Kutawa set forth
some interesting feets bearing on the
growth of the movement in Japan.
Owing to the low standard of living, the
claims of the Japanese in regard to
wages were until recently moderate,
but sinee the Russisn war, on account
of the rapid progress of the nation and
s finaneizl policy which does not hesi-
tate to levy a heavy tax on the gon-
sumer, the enhancement of the cost of
living has been great, while the in-
crease of wages has been less in pro-
portion, This has given birth (o an-
tagonism between capital and labor,
and a labor movement has made its ape
pearance as a natural consequence.

The chief diMeulty the Japaness
labor agitators have been confronted
with in spreading their propaganda has
heen the eharacter of Japunese induse
trinl life. Dr. Kutawa says:

Japan is stll & land of small industries,
where the concentration of factories I ab
an carly stage, According to official sls-
statistics, in 1009 the total number of face
tories smploying over five hands was 32,333,
and the workpeopls in  thes  factories
1018013, k Mlatures, which stand In
a leadipg position in elation to our exe
port industries, are condusted on & small
scale, In eottun weaving the number of
mechanieal looms s very (ew, while domess
tie industry and emall manufactorers pre=
dominate. Assuming that the growth of
the labor movemsnt keeps pace with® ine
dustrial concentration it ls no wonder that
the movement is but pourly developed In
Japan,

More women than men are employed
in Japsnese industries, and this i
given by Dr, Kutaras as another iea-
son why the labor movement in that
country (s still in & primitive stage.
The movement is also under legal re-
strictions, there being a “peace pres
ervation law” in Jupan which prohibits
any strike, whether carried on threugh
violence or intimidation, under penalty
of imprisonment or fine. This law has
Leen vigorously enforced of late, Dr.
Kutars says, because the government
has become alsrmed over the tendency
of the times,

e e
Canada Wants a Blacklist.

Attention has been called in these
columns to the fact that  blacklist of
enemy firms has not been established
in Cenada. It will be recollected that
more than two months ago the British
government established a blacklist of
United States firms with which eitizens
of the United Kingdom were forbidden
to trade. Much unfavorable comment
has been heard because Canada ss yet
has failed to follow the example, As
it is illegal and undesirable for eitizens
of Great Brituin to trude with these
enemy firms, it is equally undesirable
for Canadians to trade with them. The

‘sttention of the suthorities at Ottawa
has been called to this matter, and 1%
is pleasing to know that they are
ing it consideration. It ls searcel
‘much to hope and anticipate that the
Dominion, as & unit of the British Em-
pire, will fall into line in this im-
portant matter as it has done in others.
—The Manetary Times (Canada).

BUSINESS TROUBLES

Banwruptey Potition,

i




